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2ND AUSTRALIA-CHINA FILM
INDUSTRY FORUM

Beijing, China, 23 April 2012

Report by Chris Oliver, Senior Manager, State & Industry
Partnerships

The CEO of Screen Australia, Ruth Harley, lead a high-level delegation of 25
film producers and industry leaders to Beijing for the 2nd Australia-China Film
Industry Forum and to attend other industry events including the opening of
the 2nd Beijing International Film Festival (BIFF) and the China Film Group
Summit Forum of World Renowned Film Companies (CFGS). For the list of
Australians in the delegation and the list Chinese attend the second forum
see Attachment A. For the Program Schedule see Attachment B.

The forum, held on 23 April, was hosted and supported by DFAT in
collaboration with Screen Australia. Assistance was also provided by Ausfilm,
SPAA and the Australia China Screen Alliance. Prior to the commencement
of the forum an official program providing a background on each member of
the delegation was provided to all participants. The forum kicked off with a
welcome address by Screen Australia’s CEO Dr Ruth Harley. For a copy of
the CEO’s Welcome Address see Attachment C. The Australian
Ambassador, Frances Adamson, gave address at the Monday afternoon
industry networking session.

The forum (including panels) was a much more relaxed event than the first
forum (2010) as some of the Australian delegation and Chinese participants
had attended the first forum and had established relationships with Chinese
partners. The first panel participants included Ellen Eliasoph, President and
CEO China Village Roadshow Entertainment Group Asia, and Mr Miao
Xiaotian, Vice President of Beijing Film Production Corporation China Film
Corporation Ltd. Also participating in the panel were Mario Andreacchio
(producer) and Matthew Alderson (Partner Harris Moure Attorneys Beijing).
The panel gave a telling insight into the Chinese feature film industry, co-
producing with China and some interesting facts emerged. While more than
500 films are produced in China in any one year only some 160 are released
theatrically. Of this number 70 are ‘foreign’ films (official co-productions,
including 30 films with HK and Taiwan, or co-financed or are acquisitions, eg
from American studios and 3D movies). It was later revealed by a Chinese
studio executive that the figure was closer to 130 films being released Many
of the films produced in any one year are really movies made for the 10
movie channels in China. Film hire for co-productions is some 38-44 per cent
and much higher than the share for titles acquired on completion (ie up to 25
per cent).



Screen Australia Travel Report

The second panel comprising Geoff Brown (SPAA), Alaric McAusland (Chair
Ausfilm) and Chris Oliver (Screen Australia) gave an overview of the
Australian industry, official co-productions and the present Federal and State
Government incentives.

A number of matters emerged during the delegation’s visit to China. They
include:

The decentralisation of applications and approval of scripts and
productions (both domestically and international co-financing and
official co-productions) by SARFT (State Administration of Radio Film
& Television), to the provinces (eg Sichuan, Hebei, etc). However,
sign-off will be required by the SARFT head office in Beijing on
international projects (eg treaty co-productions and co-financing).
There are concerns that this could slow down the approval process;
however, there appears to be increased activity in the provinces, with
new film and television studios and cultural centres being constructed
at an alarming rate (Hebei) and old studios being renovated (eg Pearl
River Studios).

A clear direction from the Chinese Govt that the Chinese film industry
needs to engage more with international markets and producer
partners. This became evident in meetings with delegates from Hebei
and Tianjin Film Studios and became even more apparent in official
speeches at the International Film Forum. Also Mr Xue Peijian,
President of the Shanghai Media Entertainment Group (SMEG) is
heading a delegation visit to Australia in May and will be meeting with
Screen Australia.

There are issues emerging re business practices and accounting of
Box office receipts. There is a need for a different and more formal
approach in accounting of film receipts that is satisfactory to overseas
sales companies and producers. China has drawn more attention
from Hollywood since February, when a previous annual import quota
of 20 films was increased to 34 (to include 3D and IMAX) and the
revenue-sharing formula was altered, allowing foreign studios to keep
a bigger share of ticket sales — up to 25 per cent. There has been a
wave of US-Chinese deals as Western operators seek exposure to
one of the world’s fastest-growing movie markets. It has been
reported, that the US Securities and Exchange Commission is
investigating at least five movie studios in the US about their dealings
with China.

Pirating continues to be an ongoing issue in the Chinese marketplace,
that needs to be addressed.

The need to develop projects early and with Chinese Producers or
Studios that have direct links to exhibition or their own exhibition
network in place (eg Huayi Borthers, Shanghai Film Studio). For
example the Shanghai Film Studio investments in film range from
RMB6mM-RMB100m. They release 25 films in China each year, have
cinemas in 73 cities and own a third of the 3D screens in China.

Meetings were held with executives of studios including the Presidents of
Shanghai Film Studio, Herbei Film Studios and the Tianjin North Film Group,
plus key executives from CCTV-9 Documentary Channel and Beijing TV
Documentary Channel.

rpt_AustChinaForum2012.doc 2



Screen Australia Travel Report
Outcomes

There have been tangible development and production outcomes since the
first forum and based on discussions with participants, there will be tangible
benefits from the second forum. For example:

e Mario Andreacchio informed Screen Australia that he has two projects
in development with the Hebei Film Studios, with half production
financed committed to one project.

e As aresult of contacts made at the first forum, Carmelo Musca co-
directed a Chinese film Deep Sleep No More in 2011. Carmelo is now
developing a second film project, One Night of Madness, with the
same producer, Mr Jin. ScreenWest supported the first project and is
intending to provide production finance for the second.

e Gary Hamilton CEO sales agent Arclight (whose current Chinese
project Dangerous Liaisons produced by partner Ying Ye has just
been selected for Directors Fortnight in Cannes) is co-executive
producing Mulan with Jeffery Chan from Bona Entertainment. Bona
have an established exhibition network in China.

¢ Emile Sherman is actively involved in the Arclight project Mulan and
was also pitching a new feature project that he wishes to shoot in
China.

e Chris Hilton (Essential Media) is co-producing a substantial factual
historical series with National Geographic, CCTV and CCITV (the
production arm of CCTV). The project will also involve InFocus Asia (a
Beijing production company)

¢ Michael Tear (Bearcage) was in formal discussions with CCTV-9 (The
Documentary Channel) on a four-part series Across Australia. CCTV
management have informed Michael that a formal offer to co-finance
and co-produce the series will be made within three weeks. Michael
had previously met with CCTV-9 management at the first forum and at
AIDC.

e Beijing TV are wishing to conduct an International Documentary
Forum in China and are intending to invite Screen Australia to advise
in setting up an participate in the forum.

A number of producers (including Doug Mitchell, Kennedy Miller Mitchell)
were making their first foray into the Chinese marketplace and holding
discussions with Chinese participants to gain an insight into this active,
diverse and complex marketplace.

Holding the forum at a similar time to other events such as the BIFF and the
BICIF, enable delegates to gain a broader understanding of the Chinese
industry and to meet producers from China and other countries at a number
of networking events.

For a copy of Screen Australia’s Doing Business with Australia booklet in
Mandarin visit: www.screenaustralia.gov.au/coproductions/copro-
documents/ChinaCoPro bklt Mdrn.pdf

rpt_AustChinaForum2012.doc 3
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ACFIF 2012 - Australian official delegation

Name Position Organisation -
Dr Ruth Harley Chief Executive Officer Screen Australia
' i Indust
Chris Oliver Senior Manager, State & Industry Screen Australia

Partnerships

Alaric McAusland

Chairman/Managing Director

Ausfilm/Deluxe Australia

Debra Richards

Chief Executive Officer

Ausfilm

Defrim Isai

Director of Production Investment

ScreenWest

Geoff Brown

Executive Director

Screen Producers' Association Australia

Mario Andreacchio

Chairman/Executive Director AMP(;O Films

Australia-China Screen Alliance/AMPCO Films

Gary Hamilton

Founder and Executive Producer

Arclight Films

Michael Tear

Managing Director

Bearcage Films

Paul Sullivan Producer Benchmark Films
Jane Cameron Director Cameron Creswell Agency
Carmelo Musca Producer CM Film Productions

Pauline Chan

Producer and Company Director

Darkroom Films

Chris Hilton

CEO and Executive Producer

Essential Media & Entertainment

Deidre Kitcher

Managing Director

Filmscope Entertainment

Rosemary Blight

Producer and Company Partner

Goalpost

Doug Mitchell Producer Kennedy Miller Mitchell
Lynda Woods Producer NJM Films

lan Hart Principal Peace Mountain Productions
Pamela Wilson Endrina | Principal Red Tiger Productions

Emile Sherman

Founder and Producer

See-Saw Films

John Dietz Principal VisPop
Alan Lindsay Managing Director VUE Group
Lesley Hammond Principal Wild Candy
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Australia-China Film Industry Forum 2012
Program Schedule

Nionday, £5 Aprii 2012 -G LAR
renten BAnTR AUSTRALIA = CHINA

Morning session — Hilton Beijing, Signature Ballroom

9:00am - 9:10am Welcome address by Michael Growder, Counsellor for Public Affairs
and Culture, Australian Embassy Beijing

9:10am - 9:20am Welcome address by Dr Ruth Harley, Chief Executive Officer, Screen
Australia

9:20am - 10:40am Panel discussions featuring: Village Roadshow Entertainment Group
Asia, China Film Group, Harris Moure Attorneys, Australia-China Screen
Alliance/AMPCO Films.

e Ellen Eliasoph, President and CEO China, Village Roadshow Entertainment
Group Asia
o Overview of co-production structure setup in China
= Sino-Foreign co-productions
®= Difference between Sino-Foreign co-productions and Australia-
China co-productions
= Cautionary measures, permits and policies

® Mr Miao Xiaotian, Vice-President, Beijing Film Production Corporation, China
Film Corporation Limited _
o Overview of Sino-Foreign film co-production
© Recent developments in the Chinese film industry
o Film distribution in China L

e Mario Andreacchio, Chairman, Australia-China Screen Alliance
o Overview of the Australia-China Screen Alliance
o Experiences in working with Chinese co-producers
o From an Australian Producers perspective:
® Bond companies, third party protection for investors in
production
= Collections, third party protection for investors for receipts
management



e Mathew Alderson, Partner, Harris Moure

Attorneys
o Legal framework of co-productions with *
China a 8 B | —_
® Laws and jurisdictions ; (i B : e 1, .
= Explanations of the Chinese ¥ o E Uﬁliii‘

AUSTRALIA # CHINA

= Policies and regulations
10:40am —11:00am Tea and Coffee break

11:00am - 12:15pm Panel discussion featuring: Screen Australia, Screen Producers’
Association Australia and Ausfilm
e Chris Oliver, Senior Manager, State and Industry Partnerships Screen Australia
o Screen Australia promo reel
o Australian film industry developments
o Australian Producers Offset

¢ Geoff Brown, Executive Director, Screen Producers’ Association Australia (SPAA)
o Overview of role of SPAA

e Alaric McAusland, Chairman, Ausfilm and Managing Director, Deluxe Australia
o Overview of Ausfilm and Deluxe Australia
o Skill sets of the Australian film industry
o Innovative and cutting edge technologies
12:15pm - 1:'00pm Questions and Answers
1:00pm — Morning session concludes

1:00pm — 2:15pm Lunch (Hilton: Elements Restaurant)

2:30pm — 5:00pm afternoon session continues on next page



Australia-China Film Industry
Networking Event Schedule — Sponsored
by Ausfilm

i 1 Tl
5% » eyt

[ & vians
AUSTRALIA % CHINA

Monday, 23 April 2012

Afternoon session — Hilton Beijing, Signature Ballroom

2:30pm - 2:40pm Welcome address by Mr Graeme Meehan, Deputy Ambassador,
Australian Embassy, Beijing

2:40pm — 5:00pm Australia-China Film Industry Networking event
5:00pm — Afternoon networking event concludes

6:30pm — Departure from Hilton for Beijing International Film Festival Opening
Ceremony (Limited attendance only)
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Ruth Harley speech

Second Australian —China Film Industry Forum
Monday 23 April 2012

antz - vy AR R IR LI PHE
201244 A 23 H

Good morning everyone. Thank you for inviting me to the second
Australian China Film Industry Forum. It's an honour to be here in this
vibrant and dynamic city.

RE B Lif. BB ERSNEZBRF BERE. EX R
FOXPEENEZ), FHE R .

Our region is enjoying considerable stable financial growth — and both
Australia and China are sharing in that growth.

AR BHH LI WA K ——R i E #2235 K,

Our two countries also have a shared history — from the late 18" century

to the present day.

BATH E A/ AL R — B IR 2 A1 LR .

2012 represents the 40™ anniversary of our successful diplomatic
relationship and | envisage our business and cultural relationship will
continue to grow even stronger in the future.

B P ETE 2012 SERIAMRE AR R I+ B . BABE W E 9250
AR RTER N 4k B ORFREE A RSN

That sharing is taking many forms..... Today over % million people from
China visit Australia each year - to see our unique and wonderful

wildlife, to visit family and fo do business. Many Australians also visit



China and we are committed to seeking pathways for further

connections between our two countries.....

PIE HSE PR A A -4y, BAEHABIE 50 J7 9 E & A ) 0 A E) T
- M SRR AT R M R RO, BERFEA, FREF
RSB FERARTEANB LW RTE, ROIBOTRIEE—5
PR E B R %1% .

Our high level delegation of Australian producers present here are a part
of that sharing and connection. We will undoubtedly enjoy the |
architectural sights of this grand city — | certainly will - as well as see old
friends.

FAT 9 BERTE B 3 G KA TE B R R b e 2 0 B R f
Il BATEREX R ERTRARBNAN, TEEWRINZ A,
But today we are here to do business — to share ideas with existing
partners and to meet new ones — and for those that have not been to

China before — to gain an insight into how your movie bhsiness works.
BrdR, BANCRELRENTEINMLS-- 5028 TBEA HI& ek |
AL, FEAEMH S RFIR . S EUCRER Bk, Bk TR
R E AT b 45 2 aneT FF R )

Both our countries are creatively smart with internationally recognised
talent in producing, directing, acting, writing and technical skills.

P EES A FHE. RE. QUEREARTUR A B 5 2 A 1 03 2
N

Some of our top Australian producers and talent are with us today

who are keen to engage with your vast movie industry.



SRESH B G LR AN TR A AT AT, A1 E 5+
E) NN A A=Y (R
They include 111
- Doug Mitchell — producer of Happy Feet 1 and 2, - the delightful
penguin musical and also an Oscar winner. You may also be
familiar with his internationally renowned films - Babe and the
Mad Max movies
- ERKPIR CHRARAIRM 10 R CHURBIRRD 20 B8 A, AR 418 1)
WEYRBRSFX. MEEGFLIZABENEZN CMEEID M (BUERME L)
oy AT, |
- Emile Sherman —the producer of the Oscar winning film — The

Kings Speech

- OKRRERE —REFRHRER N (BEHEW HAA.

- Mr Mario Andreacchio — producer / director of The Dragon Pearl
- the first official co production with China

- DHR-ZHEIFR WHEIHEHA (FEFE) MHTARSHE.

- Ms Pauline Chan — director of 33 Postcards — the second official

co production with China
W HEMAE (ERER) WEE
- Ms Rosemary Blight — producer of The Sapphires — which was

shot in Vietham and is soon to be launched in the international
marketplace

- FHDHEAER— (EEAY MHAA
iy L Lk,

- Mr Gary Hamilton —Producer of the 3d movie Bait — which we are

RER e AR, RS EERR

hoping will be released in China this year
- FE=-ERE— 3D i (Bait) HHA ARG EE e T4
P E LR '



Many of the films | mentioned have had a successful box office release
in China in 2011 — The Dragon Pearl, 33 Postcards — as well as
Sanctum from producer Andrew White and executive producer James
Cameron....and more recently The Kings Speech and Happy Feet 2 in
2012,

& LR BIFIFZ R F 2011 FEF B R ATH#BUE T BRI = & R ss—
—BIan (IRFR) , (FRES) —CHELEE - FEBTHE ANBEY - £
FEBERITHA AR (FaRM) . LUK 2012 £BFRTH (BRI 71 GhEm
K 2) .

Australian films, The Dragon Pearl, Sanctum and Happy Feet 2
recently delivered China box office takings ranging from $7.5m to over
$13m. Australian Films 33 Postcards and Red Dog are also being
screened this week at the Second Beijing International Film Festival.
MAMWERE (FHFE) , (Fasw) , M GRFNARN 2) RiEE+hEReT
M 750 JTHUTE 1300 JTMRTEAFMEFEN . MARTHE (Z/EH) A (OB XE%
S B AT E R R k.

These films have been assisted by generous Australian government
incentives such as the 40% producer offset — some, such as the official
co productions have also been substantially supported by Chinese
finance and creative input as well as distribution support....others have
been generously aided by only Chinese distribution support.

LR 15 B TR B SRLR STRE, 140 40% By A AdhE
Bk HAW—&, mETEaHER, ©E3 7T P HaEERSmeEs
EHA, VLERRATETEM K5 HeR BT Sy ERT5E
IS o

It is this joint support from our governments, our financiers, Chinese

studios and movie distributors along with the important creative



collaboration between producers from both our countries - that will
ensure we have further successful co productions and co financing of

movies in the future.....
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I’d now like to show you a trailer of Happy Feet 2 - the most recent
collaboration between a Chinese distributor - the distribution corporation of
China Film Co, Ltd and Huaxia film distribution corporation — and an
Australian production company — Kennedy Miller Mitchell — which has
enjoyed a successful Chinese, Australian and worldwide box office
release this year...
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Show Happy Feet 2 Trailer

JBUBR (bR 2)

A moving film as well as a lot of fun

— A NES B BEERNE

| wish you all the best in your discussions and meetings over the next

two days......and look forward to hearing, and seeing, the results of those

meetings.
BEREMNAES B REIT AP —UIRA, SR MII04ES .
Thank you....

T !
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